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RWANDA SOCIAL SECURITY BOARD
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

1.

1.1.

INTRODUCTION
Background of RSSB

In accordance with the Law n°® 04/2015 of 11/03/2015 modifying and complementing Law n°® 45/2010 of
14/12/2010 establishing Rwanda Social Security Board (RSSB) and Law n® 003/2016 of 30/03/2016
establishing and governing maternity leave benefits scheme; the laws determining mission, organization
and functioning of Rwanda Social Security Board, the Board has a legal personality, administrative and
financial autonomy and is governed in accordance with laws governing organs of Public Institutions in
Rwanda. According to article number 4 of the Law n® 45/2010 of 14/12/2010, RSSB has the following

res

L.
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ponsibilities:
To manage and promote pension, medical insurance, insurance on occupational hazards, insurance on
maternity leave, the anticipated old age pension and other necessary schemes;
to register employers, employees, beneficiaries and self- insured pelsons in various schemes managed
by RSSB;
to collect and manage contributions as provided by laws;
to receive and manage donations;
to pay benelfits for or to beneficiaries;
to make investments in accordance with laws;
to contribute to the elaboration of social security policy;
to advise the Government on matters relating to social security;

to establish relations and collaborate with other regional or international institutions with similar
missions;

10. to continue providing medical care for retirees who have monthly pension benefits.
1.2. Supervising authority of RSSB

RSSB is supervised by the Ministry of Finance and Economic Planning.

1.3. Management organs of RSSB

1.3.1. Board of Directors

The Board of directors is responsible for providing governance and oversight over the management of

RSSB. The composition of the Board of Directors as at 30" June 2018 was as follows:
NAMES POSITION
Mr TURAHIRWA Lphlalm Chairperson
";MS KANYANGEYO /\Unc; 3  Vice Chairperson
'MrKABERA Godfrey - Director
__le N/AY[RAMB/\HO Manasseh Director
Ms KARAKE Doreen Director
‘Ms KAYITARE TENGERA Frangoise Director
Ms DUSHIMIRE Alice | Director
‘Mr GATERA Jonathan Director General and Secretary to the Board

(left 18" October 2018)

The current composition of the Board of Directors is as follows:

NAMES POSITION
TURAHIRWA Ephraim Chairperson

Ms KANYANGEYO Agnes Vice Chairperson
Mr KABERA Godlrey Director

Dr. NZAYIRAMBAHO Manasseh Director

"_Ms K/\R/\KI Dorcen ' Director

Ms KAYITARE TENGERA Frangoise | Director

Ms DUSHIMIRE Alice Director

‘téj\




RWANDA SOCIAL SECURITY BOARD
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

NAMES

POSITION

Mr TUSABE Richard

Director General and Secretary to the Board
(Joined 18" October 2018)

1.3.2. General Directorate

The day to day running of RSSB is entrusted to the management team headed by the Director General.
The Director General is assisted by two (2) Deputies: Deputy Director General in charge of Benefits and
Deputy Director General in charge of Fund Management.

Officers who served on the General Directorate for the year ended 30" June 2018 were as follows:

NAMES

POSITION

Mr. GATERA Jonathan

Director General, Rwanda Social Security Board (left 18" October
2018)

Mr. SEBABI John Bosco

Deputy Director General in charge oI Fund M”anagement

Dr. HAKIBA ITULINDE Solange

Deputy Director General mchangu of Benefits

Mr. RULISA Alexis

Head of CBHI Dep'artnient

Dr. RURANGANWA Diane

Head of Medical Department

Mr. MUNYANDEKWE Oswald

Head of Pension and Occupatioﬁél Hazaldsdepartment -

Mr. GASANA KWIZERA Eric

Head of Investment Department

Mr. MURINDABIGWI Innocent

Head of Finance and Contributions Department

Current officers serving on the General Directorate are as follows:

NAMES

POSITION

Mr TUSABE Richard

Director General, Rwanda Social Security Board (Joined 18"
October 2018)

Mr RWAKUNDA Christian

Deputy Director General in charge of Fund Manégement

Dr. HAKIBA ITULINDE Solange

Deputy Director General in charge of Benefits

Mr RULISA Alexis Head of CBHI Department
Dr RURANGANWA Diane Head of Medical Department -
Mr MUNYANDEKWE Oswald Head of Pension and Occupational Hazards department

Mr GASANA KWIZERA Eric

Head of Investment Department

Mr MURINDABIGWI Innocent

1.4.  Registered office

Rwanda Social Security Board Headquarters

RSSB Building

Plot 1003 Ubumwe Cell,
African Union Boulevard
Kiyovu, Nyarugenge
POBOX 250/6655 Kigali
Email: Info@rssb.rw
Toll Free line 4044

1.5. Auditors
The Auditor General

Office of the Auditor General for State Finances
Kimihurura avenue du Lac Muhazi NEC, OAG, RRA Complex

B.P 1020,
Kigali- Rwanda
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1.6. Bankers

Bank of Kigali Limited
P O Box 175
Kigali, Rwanda

[ & M Bank Rwanda Limited
P O Box 354
Kigali, Rwanda

National Bank of Rwanda
P O Box 531

Kigali, Rwanda

Bank Populaire du Rwanda Limited
P O Box 1348
Kigali, Rwanda

Ecobank Rwanda Limited
P O Box 3268
Kigali, Rwanda

KCB Rwanda Limited
P O Box 5620
Kigali, Rwanda

Unguka Bank Plc Rwanda
P.O BOX: 6417 Kigali.
Kigali, Rwanda

Letshego Rwanda Limited

P.O. Box 4062
Kigali, Rwanda

1.7. Our Vision, Mission and Core Values

Our Vision

GT Bank (Rwanda) Limited
P OBox 331
Kigali, Rwanda

Access Bank (Rwanda) Limited
P O Box 2059
Kigali, Rwanda

Zigama Credit and Saving Society
P O Box 4772
Kigali, Rwanda

Development Bank of Rwanda Limited
P.O Box 1341
Kigali, Rwanda

Cogebanque Limited
P.O. Box 5230
Kigali, Rwanda

Equity Bank Rwanda Limited
P O Box 494
Kigali, Rwanda

AB Bank Rwanda Limited
P.O Box 671,
Kigali, Rwanda

“To envision a comprehensive social security system that addresses the social security needs of all

Rwandans”

Our Mission

“To provide high quality social security services, ensure efficient collection, benefits provision,
management and investment of members’ funds.”

Our Core (Corporate) Values
In trying to achieve our vision and mission, we serve with empathy, creativity, integrity and determination
by following the ICARE principles:

e Integrity

e Collaboration

e Accountability

e Respect

e Excellence

The Directors submit their report together with the audited financial statements for the year ended 30 June
2018 which discloses the state of affairs of Rwanda Social Security Board (RSSB).
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1.8. Establishment

RSSB was established and is governed by Law N° 04/2015 of 11/03/2015, law modifying and
complementing Law n® 45/2010 of 14/12/2010 establishing Rwanda Social Security Board (RSSB) and
determining its mission, organization and functioning. RSSB was established after a review of Law No.
60/2008 of 10/09/2008 determining the responsibilities, organization and functioning of Rwanda Social
Security Board and Law No 27/2007 of 27/06/2007 determining the responsibilities, organization and
functioning of a health insurance scheme for employees.

1.9.  Principal activities
In accordance with Law N° 04/2015 of 11/03/2015, RSSB was established with four schemes.

e Under the pension scheme, RSSB collects contributions from employers and employees in Rwanda
and provides benefits to pensioners, invalids and other beneficiaries.

e Under the medical scheme, RSSB provides medical insurance services.

e Under CBHI scheme, RSSB provides community-based health insurance scheme and by the same law
the CBHI has been operating from July 2015.

e Under Maternity Leave Benefits Scheme, RSSB provides maternity leave insurance services and has
been operating since 1* November 2016.

e A new regulation — Prime Minister Order No.58 of 4/04/2018 - Determining the administrator of the
Long term savings scheme appointed RSSB as the administrator of the Long term saving scheme.
Accordingly, this regulation introduces a new scheme to RSSB. However, there were no transactions
for this scheme during the year ended 30 June 2018.

Membership of the defined benefit fund

2018 2017
a) Total members at 30 June
Contributing members 472,560 465,480
Pensioners 39,761 39,157
Deferred members 778,706 644.048

1,291,027 1,148,685
b) Contributing members

At start of year 465,480 446,409
Joiners 95.232 103,026
560,712 549,435
Less:
Retired (with pension or lump sum) 2,490 1,539
Secessions (withdraw) 85,662 82,416
At end of year 472,560 465,480
c)Pensioners
At start of the year 39,157 34,461
Contributing members who retired with pension 1,679 1,539
Widows or widowers pension and orphans becoming payable 2,358 1,136
Members who got lump sum 811 1,321
44,005 39,801
Less: Deaths and other secessionists - 4.244 644
At end of year 39,761 39,157
6
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2. STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for the preparation of financial statements that give a true and fair view
of Rwanda Social Security Board (RSSB) comprising the statement of financial position as at 30
June 2018, and the statements of comprehensive income, changes in Member funds and reserves and
cash flows for the year then ended, and the notes to the financial statements, which include a summary
of significant accounting policies and other explanatory notes as set out on pages 8 to 122, in
accordance with International Financial Reporting Standards (except as noted on page 13) and in the
manner required by the provisions of the Law.

The Directors’ responsibility includes the maintenance of accounting records that may be relied upon in
the preparation of financial statements, overseeing and endorsing the designing, implementing and
maintenance of internal control relevant to the preparation and fair presentation of these financial
statements that are free from material misstatement, whetherdue to fraud or error; selecting and applying
appropriate accounting policies; making accounting estimates that are reasonable in the circumstances
and is also responsible for safe guarding the assets of the Board.

The Directors have made an assessment of the ability of Rwanda Social Security Board (RSSB) to
continue as going concern and have no reason to believe that the business will not be a going concern in
the year ahead from the date of this statement.

In our opinion, the financial statements of Rwanda Social Security Board (RSSB) for the year ended 30
June 2018 give a true and fair view of the state of financial affairs of Rwanda Social Security Board
(RSSB). We further accept responsibility for maintenance of accounting records that may be relied
upon in the preparation of financial statements and ensuring adequate system of internal controls to
safeguard assets of Rwanda Social Security Board (RSSB).

Approval of the financial statements
The financial statements of Rwanda Social Security Board (RSSB) foxrthezeaxD ended 30 June 201 8 on

pages 8 to 122, were approved by the Board of Directors on ...« 7. 205 TN &8 6.
on its behalf by:

‘/—4&&,\::%
Mr TUSABE Richard
Director General

TURAHIRWA Ephraim
Chairman — Board of Directors
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3. FINANCIAL STATEMENTS

3.1. Statement of comprehensive income

Dealings with members
Contributions
Benefits paid

Net additions from dealings with members

Returns on investments
Investment income

Change in fair value of financial assets at fair
value through profit or loss

Write back

Realized (loss)/gain on disposal of assets
Less: investment management expenses

Net returns on investments

Other income

Expenditure

Staff costs

Administrative expenses
Depreciation and amortization charge
Other expenses

Total expenses

Net income for the period

Notes

12

13

14
15

17
18
19
20

2018 2017

Frw Frw
161,735,301,838 146,126,211,570
(86,367,709,290) (73,025,428,389)
75,367,592,548 73,100,783,181

49,347,646,767
14,726,841,980

12,128,247,524

(29,290,488)
(1,449,575,097)

47,058,596,788
(31,111,934,466)

2,301,873,166
(1,336,132,376)

74,723,870,686

16,912,403,112

1,389,616,976

(9,479,506,786)
(5,467,847,141)
(1,477,192,739)
(2,871,413,547)

1,249,558,724

(9,607,085,439)
(4,986,851,377)
(1,571,657,298)
(4,079,411,002)

(19,295,960,213)

(20,245,005,116)

132,185,119,997

71,017,739,901

The notes on pages 13 to 122 form an integral part of these financial statements.
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3.2. Statement of financial position

Assets

Investment propertics in the process of

construction

Property and equipment
Intangible assets

Investment properties

Assets held for sale

Equity investments

Government bonds

Corporate bonds

Treasury bonds

Treasury bills

Commercial papers

Loan and advances to third parties
Mortgage loans

[nventory

Advances to contractors

Dividend and other income receivable
Other assets

Deposits with financial institutions
Cash and bank balances

Total assets

Less: Liabilities

Amounts retained on construction
contracts

Benefits payable

Other payables

Total liabilities

Net assets available for benefits

Represented by:
Capital

Retained earnings
Revaluation reserve
Fair value reserve
Statutory reserves
Total reserves

The financial statements were approved
signed on its behalf by:

Mr.!'I;USABE Richard
Director General

Notes

21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40

2018
Frw

903,540,000

12,569,956,653
105,282,333
109,070,094,904
454,499,522
353,670,210,767
2,401,098,014
2,536,177,884
54,515,524,557
65,323,752,069
26,441,789,083
18,638,963,650
306,012,689
221,326,758
8,060,211,085
3,455,870,701
14,255,995,226
233,583,524,743
120,787,212,258

2017
Frw

52,950,000

13,167,815,034
224,479,832
103,922,617,671
457,051,652
279,547,720,426
26,027,168,876
2,609,362,884
52,709,043,218
48,124,006,170

19,440,882,318
511,167,679
182,195,436
3,266,225,024
337,359,796
15,111,305,996
242,715,230,275
82,774,962,309

1,027,301,042,896  891,381,544,596
692,311,405 816,823,749
20,760,941,123 14,942,304,465
23,980,211,348 34,322,458,040
45,433,463,876 50,081,586,254
981,867,579,020  841,299,958,342

1,232,464,149
513,646,997,188
4,505,687,609
17,702,978,709
444,779,451,365

1,232,464,149
462,017,011,884
4,505,687,609
(8,154,501,965)
381,699,296,665

981,867,579,020

841,299,958,342

7 s
IRBBARESL Directors on & J24.1

/ L 2ed and

TURAHIRWA Ephraim™~—
Chairman — Board of Directors
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3.4. Statement of cash flows

Cash flows from operating activities:
Net income for the year

Adjusted for:

Depreciation and amortization

Investment income

Realized loss/(gain) on disposal of assets (Equity investments,
Property and equipment, Assets held for sale and Investment
properties)

Change in fair value of equity investments

Asset write off (note 21)

Write backs (note 13)

Other adjustments

Operating income before changes in working capital

Changes in working capital

(Increase)/Decrease in advance to contractors
(Increase)/Decrease in Dividend and other income receivable
(Increase)/Decrease in other assets

(Increase)/Decrease in inventory

Increase/(Decrease) in medical/maternity claims payables

Increase/(Decrease) in other payables
Increase/(Decrease) in contract retentions
Adjustment in net assets

Net cash flows from operating activities

Cash flows used in investing activities:

Dividend income received

Rent received

Other interest income received (current accounts, call deposit and
mortgage loans)

Interest income received

Purchases for investment property under construction

Purchase of property and equipment

Purchase of intangible asset

Purchase of investment properties

Net purchase of investment properties

Purchase of equity investments

Net purchase of equity investments

Proceeds from disposal of Equity investments

Receipt from settlement of Government Bond (Interest and
principal)

Receipts from settlement of Corporate bonds (Interest and principal)
Receipts from Treasury bond - coupon interest income received
Receipts from Treasury bill maturities (Interest and principal)
Investment in Corporate bonds

Investment in Treasury bonds

Investment in Treasury bills

Investment in Commercial papers

2018
Frw

132,185,119,997

1,477,192,739
(49,347,646,767)

29,290,488

(14,726,841,980)

2017
Frw

71,017,739,901

1,571,657,257
(47,058,596,789)

(2,301,873,166)

31,111,934,467

22,628,298 1,024,273,310
(12,128,247,524) -
448,411,851 (163,052,044)
57,959,907,101 55,202,082,936

(4,793,986,061)
(2,918,510,905)

855,310,770  (22,564,859,236)
(39,131,322) 127,503,441
5,818,636,658 (952,027,498)
(10,342,246,692) 17,993,683,975
(124,512,344) (55,760,302)

- 5,193,734,076

46,415,467,205 54,944,357,392

4,013,615,907
3,126,639,334

5,108,907,374

(5,835,118,388)
(722,073,141)
(45,771,072)
(706,879,621)

(42,695,835,683)

5,452,962,430
24,928,060,476

381,823,749
12,578,230,469
123,134,400,000
(7,899,094,297)
(136,907,261,675)
(25,612,470,000)

4,786,315,392
2,795,163,824

239,762,430

39,237,355,146
(1,899,554,455)
(468,292,867)
(229,494,738)
(2,755,992,760)
(52,010,163,813)

(9,743,583,729)
12,438,514,308
(9,597,483,665)
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Net loans advanced to third parties

Cash flows towards investing activities (continued)
Receipts from settlement of loans and advances to third parties
Additional loans and advances to third parties during the year
Increase/(Decrease) in mortgages

Net investment in term deposits during the year

Placement of term deposits during the year

Settlement of term deposits during the year
(Increase)/Decrease in call deposit

Proceeds from disposal of assets (Property and equipment, Assets
held for sale and Investment properties)

Net cash used in investing activities

Cash flows from financing activities:
Government subsidies for CBHI scheme
Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 July
Cash and cash equivalents at 30 June

2018
Frw

9,184,419,349
(8,382,500,681)
208,699,256

(177,000,000,000)
207,337,235,963
(6,459,495,460)

25,787,773

2017
Frw
(6,481,851,435)

70,730,785
(4,123,134,528)

4,432,741,694

(16,785,717,938)

8,382,500,681

(23,308,968,411)

12,000,000,000

8,382,500,681

12,000,000,000

38,012,249,949
82,774,962,309

43,635,388,981
39,139,573,328

120,787,212,258

82,774,962,309

The notes on pages 13 to 122 form an integral part of these financial statements.



RWANDA SOCIAL SECURITY BOARD
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

4. NOTES TO THE FINANCIAL STATEMENTS
1.  Reporting entity

Rwanda Social Security Board was established by Law n® 45/2010 of 14/12/2010 establishing Rwanda
Social Security Board (RSSB) as modified and complemented by Law n° 04/2015 of 11/03/2015 and Law
n° 003/2016 of 30/03/2016 establishing and governing maternity leave benefits scheme. The Board runs the
following schemes under one management:

e Pension scheme

e Medical scheme

e Community Based Health Initiative (CBHI) scheme
e Maternity Leave scheme

A new regulation — Prime Minister Order No.58 of 4/04/2018 - Determining the administrator of the Long
term savings scheme appointed RSSB as the administrator of the Long term saving scheme. Accordingly,
this regulation introduces a new scheme to RSSB. However, there were no transactions for this scheme
during the year ended 30 June 2018.

2. Basis of accounting

The financial statements of the Board have been prepared in accordance with International Financial
Reporting Standards (IFRS), as issued by the International Accounting Standards Board (IASB). These are
separate financial statements and are not consolidated, as would be required by IFRS 10: Consolidated
Financial Statements, in respect of the investees over which the Board exercises control. The directors, in
their judgment believe that despite this deviation, the financial statements provide reliable and useful
information to its stakeholders. The companies in which the Board has interests/shareholding and a summary
of their key financial data are disclosed in note 26 to these financial statements.

3. Basis for measurement

The financial statements have been prepared on a historical cost basis except for some financial assets
including equity investments designated at fair value through profit or loss, investment properties, property
and equipment and assets held for sale that have been measured at fair value.

4. Functional and presentation currency

The financial statements are presented in Rwanda francs (Frw), which is the Board’s functional currency
and all values are presented as whole numbers, except where otherwise indicated.

5. Use of judgements and estimates

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of the Board’s accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

6. Summary of significant accounting policies

The principal accounting policies set out below have been applied consistently to all periods presented in
the financial statements.

a) Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged or liability settled between knowledgeable
willing parties in an arm’s length transaction on the measurement date.
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The determination of fair value of financial assets and financial liabilities is based on quoted market prices
or dealer price quotations for financial instruments traded in active markets For all other financial
instruments fair value is determined by using valuation techniques Valuation techniques include net present
value techniques, the discounted cash flow method, comparison to similar instruments for which market
observable prices exist and valuation models.

b) Foreign currencies

Transactions in foreign currencies during the year are translated into Rwanda francs at the exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are translated into Rwandan francs at the exchange rate ruling at that date. Non-monetary
assets and liabilities denominated in foreign currencies that are measured at fair value are translated to
Rwandan francs at the date when the fair value was determined. Foreign currency gains and losses arising
from translation are recognised in the statement of comprehensive income for the year.

¢) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Board and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured
at the fair value of the consideration received or receivable, taking into account contractually defined terms
of payment. The following specific recognition criteria must also be met before revenue is recognized.

(i) Interest income

For all financial instruments measured at amortised cost, interest income or expense is recorded using the
Effective Interest Rate (EIR), which is the rate that exactly discounts the estimated future cash payments or
receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or liability.

(ii) Dividends
Dividend income is recognised when the right to receive dividends is established.
(iii) Rental income

Rental income from investment properties is recognized in the statement of comprehensive on the straight
line basis over the term of the property lease.

(iv) Other income

Other income comprises gains less losses related to trading assets and liabilities, and includes gains from
disposal of Board’s assets and all realised and unrealised foreign exchange differences.

d) Financial instruments — initial recognition and subsequent mecasurement
(i) Financial assets
Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Board determines the
classification of its financial assets at initial recognition. All financial assets are recognised initially at fair
value plus, in the case of investments not at fair value through profit or loss, directly attributable transaction
costs. The Board’s financial assets include cash and cash equivalents, trade and other receivables, loans and
advances, deposits with commercial banks, investments in government and corporate bonds and equity
investments.
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Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets designated upon initial recognition
at fair value through profit or loss. Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with changes in fair value recognised in surplus or deficit. These
include equity investments designated at fair value through profit or loss by the Board.

Financial assets held for trading

Financial assets held for trading include securities held for trading which are equity investments held by
investment managers. Financial assets held for trading are carried in the statement of financial position at
fair value with changes in fair value recognised in surplus or deficit. These include equity investments
designated as held for trading by the Board.

Loans and advances

Loans and advances are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate method (EIR), less impairment. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in interest income in the statement of comprehensive income. The
losses arising from impairment are recognised in impairment losses in the statement of comprehensive
income. These include loans and advances to Government entities and staff loans and advances.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as
held-to-maturity when the Board has the positive intention and ability to hold them to maturity. After initial
measurement, held-to-maturity investments are measured at amortised cost using the effective interest
method, less impairment. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in interest
income in the statement of comprehensive income. These include treasury bonds, treasury bills, corporate
bonds, commercial papers and term deposits with financial institutions.

Other receivables

Other receivables are carried at amortised cost which approximates the original invoice amount less provision
made for impairment losses. An allowance for impairment of other receivables is established when there is

objective evidence that the Board will not be able to collect all amounts due according to the original terms
of receivables.

De-recognition

A financial asset (or., where applicable a part of a financial asset or part of a Board of similar financial assets)
is derecognised when:

e The rights to receive cash flows from the asset have expired.

e The Board has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Board has transferred substantially all the risks and rewards of the asset,
or (b) the Board has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.
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When the Board has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, and has neither transferred nor retained substantially all of the risks and rewards of the
asset nor transferred control of the asset, the asset is recognised to the extent of the Board’s continuing
involvement in the asset. In that case, the Board also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Board has
retained.

ii)  Impairment of financial assets

The Board assesses at each reporting date whether there is any objective evidence that a financial asset or a
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, and only if, there is objective evidence of impairment as a result of one or more events that has occurred
after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial reorganisation and where observable data
indicate that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Board first assesses whether objective evidence of
impairment exists individually for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Board determines that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset
in a group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured
as the difference between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future expected credit losses that have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original effective interest rate. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the
loss is recognised in surplus or deficit. Interest income continues to be accrued on the reduced carrying
amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss. The interest income is recorded as part of finance income in the statement of
comprehensive income. Loans together with the associated allowance are written off when there is no
realistic prospect of future recovery and all collateral has been realised or has been transferred to the Board
If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an
event occurring after the impairment was recognised, the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a write-off is recovered in the future, the recovery is
credited to other income in the statement of comprehensive income.

iii)  Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit
or loss, loans and borrowings measured at amortised cost, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate The Board determines the classification of its financial liabilities at
initial recognition. All financial liabilities are recognised initially at fair value, plus, in the case of loans and
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borrowings, directly attributable transaction costs. The Board’s financial liabilities include trade and other
payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification as follows:

Medical payables

Medical payables include payables of medical claims by registered medical service providers and are
subsequently measured at amortised cost. Gains and losses on de-recognition and amortisation are recognised
in surplus or deficit.

Maternity leave payables

Maternity payables include payables to employers reimbursing them for employer social security
contributions for the third month of maternity leave granted to employees and are subsequently measured at
amortised cost. Gains and losses on de-recognition and amortisation are recognised in surplus or deficit.

Amounts retained on construction contracts

These are contractual amounts retained on payments to construction suppliers. They are reimbursable to
contractors after the final handover of construction projects to the Board subject to terms and conditions
regarding uncorrected defects during the defects liability period.

Other accounts payable

Other accounts payable are carried at amortised cost, which approximates the consideration to be paid in the
future for goods and services received.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

e) Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis, or realise the asset and settle the liability simultaneously.

f)  Fair value of financial instruments

The Board measures [inancial instruments such as financial assets, and non-financial assets such as
investment properties, at fair value at each reporting date Fair value related disclosures for financial
instruments and non-financial assets that are measured at fair value or where fair values are disclosed, are
summarized in the following notes:

o Disclosures for valuation methods, significant estimates and assumptions - Note 7
e Quantitative disclosures of fair value measurement hierarchy — Note 7
e Financial instruments (including those carried at amortised cost) — Note 7

The fair value of financial instruments that are traded in active markets at each reporting date is determined
by reference to quoted market prices or dealer price quotations (bid price for long positions and ask price for
short positions), without any deduction of transaction costs

For financial instruments not traded in an active market, the fair value is determined using appropriate
valuation techniques. Such techniques may include using recent arm’s length market transactions; reference
to the current fair value of another instrument that is substantially the same; a discounted cash flow analysis
or other valuation models.
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e Equity Investments

Under 1AS 27: Separate Financial Statements, when separate financial statements are prepared, an entity
accounts for investments in subsidiaries, associates and joint ventures either at:

- Cost

- In accordance with IAS 39/IFRS 9,or

- Using the equity method described in IAS 32

The classification for the respective investments have been done in accordance with IAS39/IFRS 9. The
measurement of fair value was determined in accordance with [FRS 13: Fair value measurement.

For the purpose of these financial statements, the Board has measured all equity investments (except those
that are publicly listed and equity investments in preference shares) using the nct asset valuation method
restricted to the shareholding of RSSB in the respective investments. The directors believe that this basis of
valuation provides the most relevant estimate of the worth of these investments.

g) Property and equipment

Initial recognition and measurement

Property and equipment is initially recognised at cost. Cost includes expenditures that are directly attributable
to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the asset to a working condition for its intended use,
and the costs of dismantling and removing the items and restoring the site on which they are located.
Purchased software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

The cost of replacing part of an item of property and equipment is recognized in the carrying value of the
item if it is probable that the future economic benefits embodied within the part will flow to the Board and
its cost can be measured reliably. The carrying value of the replaced part is de-recognised. The cost of day
to day servicing of the property and equipment is recognized in the profit or loss as incurred.

Subsequent measurement

IAS 16 permits an accounting entity to choose the cost or revaluation model as its accounting policy for
subsequent measurement of property and equipment. The accounting standard requires the accounting entity
to apply the chosen model consistently across a class of property and equipment. The Board has chosen the
revaluation model for the class of land and buildings and the cost model for the rest of the classes of property
and equipment i.e. office equipment, motor vehicles, furniture and fittings, computers, laboratory and kitchen
equipment.

- Revaluation model

Land and buildings are subsequently measured at revalued amounts. It is the policy of the Board to revalue
assets under the class of land and buildings every five years to determine their fair values (revalued amounts).
Revalued amounts of assets determined at revaluation are compared to carrying values and are written up or
down to match revalued amounts. Accordingly, the resultant, revaluation surplus or deficit is recognised as
part of other comprehensive income during the year of revaluation and accumulated under the revaluation
reserve. Assets are then subsequently measured at revalued amounts less accumulated depreciation until the
next revaluation or until de-recognition of the asset.

- Cost model

Other classes of assets excluding land and building are measured subsequently at cost less accumulated
depreciation.
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Depreciation is recognized in profit or loss and calculated to write off the cost/revalued amounts of the
property and equipment on a straight line basis over the expected useful lives of the assets concerned. Land
is not depreciated. The estimated depreciation rates for the current and comparative periods are as follows:

Depreciation rate
Buildings 5%
i equnpment . : e
Motor vehicles 25%
hnmtureandﬁttmgs e e e o
e 1puters e . e e sru
— equipmenl . e ‘ Ssor
Labonatory .eq"L.lﬂi.t).lﬁ‘eillm e SE

Management and directors review the depreciation methods, residual value and useful life of an asset at the
year end and any change considered to be appropriate is recorded in surplus or deficit as a change in
estimates.

De-recognition

Assets are de-recognised through disposal at sale or Board approved write off. Gains and losses on disposal
of an item of property and equipment are determined by comparing the proceeds from disposal with the
carrying value of property and equipment and recognized net within other income in profit or loss. At
disposal of revalued assets, the revaluation surplus of revalued assets is transferred from the revaluation
reserve to retained earnings.

h) Intangible assets
Recognition and measurement

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired.

Amortisation

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at each financial year end. Changes in the expected useful life or the expected pattern of consumption
of future economic benefits embodied in the asset are accounted for by changing the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the statement of comprehensive income in the expense
category consistent with the function of the intangible asset. There are no intangible assets with indefinite useful
lives. Intangible assets are amortised at a rate of 50%.

De-recognition

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of comprehensive
income when the asset is derecognised.
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i) Investment properties

Initial recognition

Investment properties are measured initially at cost, including transaction costs. The carrying amount
includes the cost of replacing part of an existing investment property at the time that cost is incurred if the
recognition criteria are met and excludes the costs of day-to-day servicing of an investment property.

Subsequent measurement

Subsequent to initial recognition, investment properties are stated at fair value, which reflects market
conditions at the reporting date. Gains or losses arising from changes in the fair values of investment
properties are included in surplus or deficit in the period in which they arise.Fair values are evaluated every
after five years by an accredited external, independent valuation expert.

De-recognition

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
The difference between the net disposal proceeds and the carrying amount of the asset is recognised in surplus
or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use. For a transfer from
investment property to owner-occupied property, the deemed cost for subsequent accounting is the fair value
at the date of change in use. When the use of property changes from owner occupied to investment property,
the property is re-measured at fair value and reclassified as investment property. Any gain arising on
revaluation is recognized through other comprehensive income. Any loss arising on revaluation is recognized
through the surplus or deficit.

j)  Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based on
first-in-first out (FIFO) principle and includes the expenditure incurred in acquiring the inventory, and other
costs incurred in bringing them to their existing location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost
of completion and selling expenses or the replacement cost as appropriate.

k) Impairment of non-financial assets

The carrying amounts of the Board’s non-financial assets other than investment properties and inventories
and are reviewed at each reporting date to determine whether there is any indication of impairment. If such
condition exists, the asset’s recoverable amount is estimated and an impairment loss recognised in surplus
or deficit whenever the carrying amount of an asset exceeds its recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less
costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount and impairment loss is reversed only to the extent that the assets’ carrying amount that would have
been determined net of depreciation or amortization if no impairment loss was recognized.

1) Provisions

A provision is recognised if, as a result of a past event, the Board has a present legal or constructive
obligation that can be estimated reliably and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at
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a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate,
the risks specific to the liability.

Where the Board expects a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

m) Tax
Revenue, expenses and assets are recognised net of the amount of value added tax except:

* where the value added tax incurred on a purchase of assets or rendering of services is not recoverable
from the taxation authority, in which case the value added tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable; and

e receivables and payables that are stated with the amount of value added tax included

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part
of accounts receivables or account payables in the statement of financial position.

The Board is exempt from corporate income tax under Article 46 of law No.14/2018 of 13/04/2018.
n) Cash and cash equivalents

Cash and cash equivalents are measured at amortised cost subsequent to initial recognition. For the purposes
of the statement of cash flows, cash and cash equivalents comprises of cash and bank that are available on
demand as at the reporting date.

0) Capital work-in-progress

The ongoing construction/installation of capital projects are recorded at the cost to date or valuation and are
only transferred into the relevant assets categories once completed and commissioned. No depreciation is
computed on capital work-in-progress as these assets are not yet available for use. However, an expected
impairment loss on capital work-in-progress is recognized immediately in surplus or deficit. Currently,
capital work in progress consists of Investment properties under construction.

p) Members’ funds

The Board is funded through contributions from members and investment income. Contributions are
accounted for as follows:

(i) Contributions firom members

Contributions from employees remitted by the employers are recognized on a cash basis. Contributions due
but not yet received at the end of the financial year are not accrued but accounted for and recognized in
subsequent years when received.

(ii) Benefit payments to members

Benefits to members are accounted for on a cash basis. Benefit payments made but not collected by members
are written back in the cash book and no liability thereof recognized in the financial statements.

q) Leases

Leases, where a significant portion of the risks and rewards of ownership are transferred to the Board are
classified as finance leases. The leased assets are measured initially at an amount equal to the lower of their
fair value and the present value of the minimum lease payments. Subsequent to initial recognition, the assets
are accounted for in accordance with the accounting policy applicable to that asset.

r) Statutory reserves

The statutory reserves are set up under article 11 of law number 06/2004 of 22 March 2004 modifying and
completing law of 22/08/1974. The article stipulates that the National Social Security Institutions provide
the following reserves for both the occupational hazards and pensions branches.
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Pension’s branch statutory reserve

Working capital reserve is equivalent to a quarter of the total expenses of the pension’s branch previous year.
Technical reserve should not be lower than the total expenses of the branch for the last three years.

Occupational Hazards branch statutory reserve

Technical reserve must be equal to twelve times the total amount of occupational hazards paid during the
year. Security reserve is equal to a quarter of the expenses incurred during the last three years Working
capital reserve should be equal to a quarter of the expenses of the previous year.

(s) Changes in accounting policies and disclosures

i) New and amended standards adopted by the Board

New amendments or interpretation effective for annual periods beginning on or after |1 January 2017 are
summarised below:

New amendments or interpretation Effective date

e Disclosure Initiative (Amendments to IAS 7) |

e Recognition of Deferred Tax Assets for Unrealised Lossesg
(Amendments to IAS 12) '

e Annual Improvements to IFRSs 2014-2016 Cycle — various standards
(Amendments to [FRS 12) ;

e Agriculture: Bearer Plants (Amendments to IAS 16 and [AS 41) I January 2017

e Equity Method in Separate Financial Statements (Amendments to IAS
27)

e Investment Entities: Applying the Consolidation Exception
(Amendments to IFRS 10, [FRS 12 and [AS 28)

o Disclosure Initiative (Amendments to IAS 1)

The adoption of these standards did not have a significant impact on the financial statements of the Board.
ii) Standards issued but not yet effective

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning on or after 1 January 2018, and have not been applied in preparing these financial statements.
Those which may be relevant to the Board are set out below. The Board does not plan to adopt these
standards early. These will be adopted in the period that they become mandatory or/ and effective.

Summary of Standards issued but not yet effective

The table below lists the recent changes to I[FRS that are required to be applied for annual periods beginning

after 1 January 2018 and that are available for early adoption in annual periods beginning on 1 January
2018.

New amendments or interpretation Effective date

e |JFRS 15 Revenue from Contracts with Cu.stélﬁé'rvsm

e [FRS 9 Financial Instruments | January 2018

e Classification and Measurement of Share-based Payment Transactions
(Amendments to IFRS 2)




RWANDA SOCIAL SECURITY BOARD
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

New amendments or interpretation Effective date

o "‘Applying IIFR.S 9 Financial lnstrun.wenls" vwilh "‘IFRS 4 Inéuréhce |
Contracts (Amendments to IFRS 4)

J Transfenso‘r lnvestmenthroperty (Amendments to [AS 40)

° AnnLlaI Improvements to IFRSs 2014-2016 Cycle — various standards
(Amendments to IFRS 1 and IAS 28)

° l.l;RlC 22 Foreigll{‘Currency Transactions and Advance Consideration

- IFRS 6 Loases - 1 January 2019
e [FRIC 23 Uncertainty over Income Tax Treatments 1 January 2019
e [FRS 17 Insurance Contracts 1 January 2021

The standards above are either being assessed by the Board and no material impact is expected on the
Board’s financial statements in the period of initial application of these standards.

A. IFRS 15 Revenue from contracts with customers

This standard replaces 1AS |1 Construction Contracts, 1AS 18 Revenue, IFRIC 13 Customer Loyalty
Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18 Transfer of Assets from
Customers and SIC-31 Revenue — Barter of Transactions Involving Advertising Services The standard
contains a single model that applies to contracts with customers and two approaches to recognising revenue:
at a point in time or over time. The model features a contract-based five-step analysis of transactions to
determine whether, how much and when revenue is recognised.

The standard is effective for annual periods beginning on or after 1 January 2018, with early adoption
permitted under IFRS. This new standard will most likely have a significant impact on the Board, which
will include a possible change in the timing of when revenue is recognised and the amount of revenue

recognised. The Board is still assessing the potential impact this standard will have on recognition and
disclosures.

B. IFRS 9 Financial Instruments

On July 24, 2014, the IASB issued IFRS 9 Financial Instruments (“the Standard™), which will replace 1AS
39. The Standard covers three broad topics: Classification and Measurement, Impairment and Hedging. This
standard for periods beginning on or after | January 2018.

The following is a summary of some of the more significant items that are likely to be important in
understanding the impact of the implementation of IFRS 9:

Classification and measurement

The Standard introduces new requirements to determine the measurement basis of financial assets, involving
the cash flow characteristics of assets and the business models under which they are managed. Accordingly,
the basis of measurement for the Board’s financial assets may change. The Standard affects the accounting
for available-for-sale equity securities, requiring a designation, by portfolio, between recording both
unrealized and realized gains either through (i) OCI with no recycling to income or (ii) Income Statement.
As a result, the amount of equity securities gains recorded through income is expected to be lower than
current levels and levels recorded in recent years. For other financial instruments, the Board does not expect
the implementation will result in a significant change in the classification and measurement of the Board’s
financial assets, between Amortized cost, Fair Value through OCI and Fair Value through Income Statement.
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Impairment

Impairment is an area of fundamental change under IFRS 9, represented by a shift from an incurred loss
model under IAS 39 to an expected credit loss model. Under IFRS 9, an entity shall recognize a loss
allowance for expected credit losses on a financial asset that is measured at amortized cost or at fair value
through other comprehensive income, a lease receivable, a contract asset or a loan commitment and a
financial guarantee contract to which the impairment requirements apply. At each reporting date the entity
shall measure the loss allowance for a financial instrument at an amount equal to the lifetime expected losses
if the credit risk on that financial instrument has increased significantly since initial recognition, if the credit
risk has not increased significantly the entity shall measure the loss allowance at an amount equal to the 12
month expected losses.

Overview of the Expected Credit Loss Approach

Under the Expected Credit Loss Approach, entities are required to use historical, current and forward-looking
information to estimate the credit losses on financial instruments. Unlike the Incurred Loss Model where
losses are recognised only when a loss event occurred, entities will now be required to recognise losses
earlier.

The level of provision held for any facility will mostly rely on the facility’s credit quality. There are three
stages in the IFRS 9 Standard to reflect the general pattern of credit deterioration of a financial instrument.

Stage 1 — 12-month ECL applies to all financial assets that have not experienced a significant increase in
credit risk (SIR) since origination and are not credit impaired. The ECL will be computed using a 12-month
PD that represents the probability of default occurring over the next 12 months. For those assets with a
remaining maturity of less than 12 months, a PD is used that corresponds to remaining maturity. This Stage
1 approach is different than the current approach which estimates a collective allowance to recognize losses
that have been incurred.

Stage 2 — When a financial asset experiences a SIR subsequent to origination but is not credit impaired, it is
considered to be in Stage 2. This requires the computation of ECL based on lifetime PD that represents the
probability of default occurring over the remaining estimated life of the financial asset Provisions are higher
in this stage because of an increase in risk and the impact of a longer time horizon being considered compared
to 12 months in Stage 1.

Stage 3 — includes financial assets that have objective evidence of impairment at the reporting date. For these
assets, lifetime ECL are recognised and interest revenue is calculated on the net carrying amount (that is, net
of credit allowance).

C. Clarifying share-based payment accounting (Amendments to IFRS 2)

Currently, there is ambiguity over how a company should account for certain types of share-based payment
arrangements The IASB has responded by publishing amendments to IFRS 2 Share-based Payments

The amendments cover three accounting areas:

U Measurement of cash-settled share-based payments —The new requirements do not change the
cumulative amount of expense that is ultimately recognised, because the total consideration for a cash-settled
share-based payment is still equal to the cash paid on settlement.

o Classification of share-based payments settled net of tax withholdings —The amendments introduce
an exception stating that, for classification purposes, a share-based payment transaction with employees is
accounted for as equity-settled if certain criteria are met.

o Accounting for a modification of a share-based payment from cash-settled to equity-settled — The
amendments clarify the approach that companies are to apply.
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o The new requirements could affect the classification and/or measurement of these arrangements —
and potentially the timing and amount of expense recognised for new and outstanding awards.

The amendments are effective for annual periods commencing on or after 1 January 2018.

The adoption of these amendments is expected to have a significant impact on the financial statements of the
Board. The directors are still assessing the effect of these changes on the financial statements of the Board.

D. Transfers of Investment property (Amendments to IAS 40)

The IASB has amended the requirements in IAS 40 Investment property on when a company should transfer
a property asset to, or from, investment property. The amendments apply for annual periods beginning on or
after | January 2018. Early adoption is permitted. The Board is assessing the potential impact on its financial
statements resulting from the application of the amendment to IAS 40.

E. Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and 1AS 28)

The amendments require the full gain to be recognised when assets transferred between an investor and its
associate or joint venture meet the definition of a ‘business’ under IFRS 3 Business Combinations. Where
the assets transferred do not meet the definition of a business, a partial gain to the extent of unrelated
investors’ interests in the associate or joint venture is recognised. The definition of a business is key to
determining the extent of the gain to be recognised. The IASB has decided to defer the effective date for
these amendments indefinitely Adoption is still permitted.

F. IFRIC 22 Foreign Currency Transactions and Advance Considerations

When foreign currency consideration is paid or received in advance of the item it relates to — which may be
an asset, an expense or income — IAS 21 The Effects of Changes in Foreign Exchange Rates is not clear on
how to determine the transaction date for translating the related item.

This has resulted in diversity in practice regarding the exchange rate used to translate the related item I[FRIC
22 clarifies that the transaction date is the date on which the company initially recognizes the prepayment or
deferred income arising from the advance consideration. For transactions involving multiple payments or
receipts, each payment or receipt gives rise to a separate transaction date.

The interpretation applies for annual reporting periods beginning on or after 1 January 2018. The adoption
of these amendments will not have a significant impact on the financial statements of the Board.

G. IFRS 16 Leases

IFRS 16 was published in January 2016 It sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract, ie the customer (‘lessee’) and the supplier
(‘“lessor’) IFRS 16 replaces the previous leases Standard, IAS 17 Leases, and related Interpretations IFRS 16
includes a single model for lessees which will result in almost all leases being included in the Statement of
Financial Position. No significant changes have been included for lessors IFRS 16 also includes extensive
new disclosure requirements for both lessees and lessors. The standard is effective for annual periods
beginning on or after 1 January 2019, with early adoption permitted only if the entity also adopts IFRS 15.

The Board is assessing the potential impact of IFRS 16 on the financial statements.

.

:
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H. IFRIC 23 Uncertainty over Income Tax Treatments

[FRIC 23 clarifies the accounting for income tax treatments that have yet to be accepted by tax authorities.
Specifically, IFRIC 23 provides clarity on how to incorporate this uncertainty into the measurement of tax
as reported in the financial statements.

IFRIC 23 does not introduce any new disclosures but reinforces the need to comply with existing disclosure
requirements about:

e judgments made;
e assumptions and other estimates used; and
e the potential impact of uncertainties that are not reflected

The adoption of these changes will not have a material impact on the financial statements of the Board.
IFRIC 23 applies for annual periods beginning on or after | January 2019 earlier adoption is permitted.

I. IFRS 17 Insurance Contracts

IFRS 17 supersedes IFRS 4 Insurance Contracts and aims to increase comparability and transparency about
profitability. The new standard introduces a new comprehensive model (“general model”) for the recognition
and measurement of liabilities arising from insurance contracts In addition, it includes a simplified approach
and modifications to the general measurement model that can be applied in certain circumstances and to
specific contracts, such as:

e Reinsurance contracts held;
e Direct participating contracts; and
e Investment contracts with discretionary participation features

Under the new standard, investment components are excluded from insurance revenue and service expenses
Entities can also choose to present the effect of changes in discount rates and other financial risks in profit
or loss or OCI.

The new standard includes various new disclosures and requires additional granularity in disclosures to assist
users to assess the effects of insurance contracts on the entity’s financial statements. The standard is effective
for annual periods beginning on or after | January 2021. Early adoption is permitted. The adoption of this
standard will not have a significant impact on the financial statements of the Board.

7. Determination of fair value

Fair value measurement

Fair values of cash and deposits with commercial banks, trade receivables, loans and advances and other
payables reasonably approximate their carrying amounts largely due to the short-term maturities of these
instruments and/or because they carry interest rates that reasonably approximate to market rates.

The carrying amounts of equity securities held for trading and at fair value through profit of loss are the same
as their fair values since the instruments are presented at fair value.
Valuation hierarchy

IFRS 13 requires a three tiered disclosure for all financial assets and financial liabilities that are carried in
the books of entities at fair value. This fair value disclosure is divided into three levels as follows:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities e.g. quoted equity
securities.

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or liability
either directly (e.g. prices) or indirectly (e.g. derived from prices).
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Level 3 — inputs for the asset or liability that are not based on observable market data. These items are not
Level | products and contain at least one significant input parameter which could not be price tested from any
of the methods described for Level 2 products. Examples are products where correlation is a significant input
parameter and products where there is severe illiquidity in the markets for a prolonged period of time.

a)  Valuation models

The Board measures fair values using the following fair value hierarchy which reflects the significance of
inputs used in making the measurements.

Level I —inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2 — inputs other than quoted market prices included within level Ithat are observable either
directly(like prices) or indirectly ( derived prices). This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar instruments in
markets that are considered less active; or other valuation techniques in which all significant inputs are
directly or indirectly observable from market data.

For the purpose of these financial statements, the Board has measured all equity investments (except those
that are publicly listed and equity investments in preference shares) using the net asset valuation method
restricted to the shareholding of RSSB in the respective investments. The directors believe that this basis of
valuation provides the most relevant estimate of the worth of these investments.

b) Valuation Framework

The Board has established clear guidelines on how fair value is to be determined for all assets and liabilities
measured at fair value. These guidelines are included in the board’s operational manuals. The fair value of
both financial/non-financial assets and fair values have been determined for measurement and/or disclosure
purposes based on the methods below:

(i) Investment properties

The Board uses an external independent valuation company with recognized professional qualification :
experience and values the Board’s investment properties after every five years (previously on an annual
basis). The fair values are based on the market conditions being the price that would be received to sell an
asset in an orderly transaction between market participants on the measurement date. In the absence of an
active price in an active market, the values are prepared by considering the aggregate of the estimated cash
flows expected to be received from renting out the property. The yield that reflects the specific risks
inherent in the net cash flows then is applied to the net annual cash flows to arrive at the property valuation.

(i) Investment in debt and equity securities

The fair value of financial assets at fair value through profit or loss, held-to-maturity investments and
available for sale is determined by reference to their quoted bid price at the reporting date if available, the
fair value for non-quoted equity instruments has been determined using the net asset value methodology

and the fair value of held to maturity investments is determined using the discounted cash flow
methodology.

(iii) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date. The fair value of trade and other receivables
is determined at initial recognition and for disclosure purposes only.

¢) Asscts measured at fair value

The table below shows the assets measured at fair value and their relevant fair hierarchy.
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As at 30 June 2018

Property and equipment
Investment properties
Asset held for sale
Equity investments

Total

As at 30 June 2017

Property and
equipment

Investment properties
Assets held for sale
Equity investments
Total

Level 1

Frw

76,451,906,550

Level 2

Frw
11,596,850,738
109,070,094,904
454,499,522
232,002.015.804

Amount not
measured at fair
value

Frw
973,105,915

45.216.288.413

Total as per
statement of
financial position

Frw
12,569,956,653
109,070,094.904
454,499,522
353.670.210,767

76,451,906,550 353,123,460,968 46,189,394,328 475,764,761,846
Level 1 Level 2 Amount not Total as per
measured at fair statement of

value financial position

Frw Frw Frw Frw

0 12,356.967.696 810.847.338 13.167.815.034

0 103,922,617,671 0 103,922,617.,671

0 457,051.652 0 457,051,652
30,815,325,677 248,732,394,749 0 279,547,720,426
30,815,325,677 365,469,031,768 810,847,338 397,095,204,783

d) Financial instruments not measured at fair value

The table below sets out the fair value of financial instruments not measured at fair value and analyses
them by the level in the fair value hierarchy into which each fair value measurement is categorized.

30 June 2018

Schemes

Financial assets
Equity investments

Government bonds
Corporate bonds
Treasury bonds
Treasury bills

Commercial papers
Loan and advances
to third parties
Mortgage loans
Advances to
contractors
Dividend and other
income receivable
Other assets
Deposits with
financial
institutions

Total

Frw Irw

Pension Medical CBHI  Maternity leave

Frw Frw Frw
- 45,216,288.413 - -
2,401,098,014 - - =
2,536,177,884 - - _
44,778,824,665 9,736,699,892 - =
41,357,127,468 23,966,624,601 - =
26,441,789,083 - - =
6,638,963,650 12,000,000,000 - <
306,012,689 - - -
7,981,132,216 75,614,095 3.378,155 86,619
3,328,253,747 127,551,775 65,179 s

4,044,719,734
140,544,402,437

6,892,161,337
93,039,122,306

1,038,702.266

2,280,411,889

45.216,288,413

2,401,098.014

2.536,177.884
54,515,524,557
65,323.752,069
26,441,789.083
18,638,963,650

306.012,689
8.060.211,085

3.455.870,701

14,255,995,226
233.583,524.743
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Schemes

Cash and bank
balances

Total

Financial
liabilities
Amounts retained
on construction
contracts

Medical benefits
payable

Other payables
Total

30 June 2017

Financial assets
Government of

Rwanda Development

bond
Corporate bonds
Treasury bonds

Treasury bills

Loan and advances lo

third parties
Mortgage loans
Advances to
contractors
Dividends and other
income receivable
Other assets
Deposits with
financial institutions
Cash and bank
balances

Total

Financial liabilities
Amounts retained on

construction contracts

Medical and
Maternity benelits
payable

Other payables

Total

Pension Medical CBHI  Maternity leave Total
Frw Frw Frw Frw Frw
65.293,412,961 46,738,354,691 2,002,091,212 6,753,353,394 120,787,212,258
345,651,914,548  237,792,417,110 3,044,236,812 9,033,851,902  595,522,420,372
(206.958.279) (485.353,126) - - (692,311,405)
- (4,335,704.616)  (16,262,179.181) (163,057,326)  (20,760,941,123)
(11.387.149,560) (1,829,836,719) (9,962,882,824) (800,342,245)  (23,980,211,348)
(11,594,107,839) (6,650,894,461)  (26,225,062,005) (963,399,571)  (45,433,463,876)
Total as per
Pension Medical CBHI  Maternity leave statemcnt-of
financial
position
Frw Frw Frw Frw Frw
26.027.168.876 - - - 26,027,168.876
2.609.362.884 - - - 2,609,362,884
40,381.716.402 12.327.326.816 - - 52,709.043,218
34.075.150,939 14,048,855.231 - - 48,124,006,170
7.440.882,318 12,000,000,000 - - 19,440,882,318
511.167.679 - - - 511,167,679
3,193,209.510 73.015.514 - - 3,266,225,024
357,566,512 179,793,284 - - 537,359,796
2,476.140,809 9.013,202,180 1,943,582.,546 1,678,380,461 15,111,305,996
144.686.832,205 98,028.398,070 - - 242,715,230,275
49.400.249.620  21.417,748,896 10,099,930.121 1.857,033,672 82,774,962,309
Z 5 C 5
311,159,447,754 167,088,339,991 12,043,512,667 3,535,414,133  493,826,714,545
337.797,023 479.026.726 - - 816,823,749
- 3.849.061,962 10,707,643,946 385,598,557 14,942,304,465
14,245.372,340 4,710,051.442 15,089,031,874 278,002,384 34,322,458,040
14,583,169,363 9,038,140,130  25,796,675,820 663,600,941 50,081,586,254
29



RWANDA SOCIAL SECURITY BOARD
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

8. Operating segments

8.1. Basis for Segmentation

Rwanda Social Security Board has the following four schemes. Although the schemes are overseen by the
same management team, they have different objectives and are managed separately within the Board’s
management and internal reporting structure.

Reportable segments

Operations

Pension

Contributions from employers and employees in Rwandaand
provides benefits to pensioners, invalids and other beneficiaries

Medical Provides medical insurance services,.
Community Based Health Provides community-based health insurance scheme

Initiative S o A R e s . R D S

Maternity Provides maternity leave insurance services

A new regulation — Prime Minister Order No.58 of 4/04/2018 - Determining the administrator of the Long
term savings scheme appointed RSSB as the administrator of the Long term saving scheme. Accordingly,
this regulation introduces a new scheme to RSSB. However, there were no transactions for this scheme
during the year ended 30 June 2018.

8.2. Contribution to performance

2016/2018 Pension Medical .~ CBHI | Maternity
Contributions 52% 26% 19% | &%
Benefits Paid 25% 26% _ 48% 1%
Return on 75% 25% 0% 0%
Assets 74% 25% ! 0% 5 1%
2016/2017 Pension Medical CBHI . Maternity
Contributions 51% 27% 20% 2%
Benefits Paid 25% 25% 49% 1%
Return on
investment 70% 29.5% 05% 0%
Assets 73% 26% 1% 0%
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RWANDA SOCIAL SECURITY BOARD

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

9. Contributions

Sub-Note 2018

Frw

Pension scheme 9.1 83,344,079,589
Medical scheme 9.2 42,248,625,559
Community Based Health Insurance (CBHI) scheme 9.3 30,082,818,824
Maternity leave scheme 9.4 6,059,777,866

2017

Frw
74,896,986,022
39,179,136,160
28,628,563,318
3,421,526,070

146,126,211,570

161,735,301,838

9.1. Contributions — Pension scheme

In accordance with Law. No 45/2010 concerning the responsibilities, organization and functioning of the Rwanda
Social Security Board, pension contributions are determined at 8% of an employee’s gross salary, of which 5% is
paid by the employer and 3% is paid by the employee. Of the amounts paid by the employer, 2% relates to

employee occupational hazards while 3% goes towards the employee’s pension.

2017

Frw
72,512,817,633
1,087,069,562
1,297,098,827

2018

Frw

Pension And Occupational Hazard Contributions 80,749,761,765
Pension And Occupational Hazard Contribution Penalties 1,619,392,033
Pension and Occupational Hazard Contribution arrears 974,925,791
83,344,079,589

74,896,986,022

9.2. Contributions — Medical scheme

In accordance with Law. No 45/2010 concerning the responsibilities, organization and functioning of the Rwanda
Social Security Board, both employee and employer medical contributions are determined at 7.5%. of an

individual’s basic salary.

2017

Frw
32,360,904,240
6,531,699,511
286,532,409

2018

Frw

Public Medical Contributions 34,127,599,085
Private Medical Contributions 7,771,199,009
Pensioners Medical Contributions 349,827,465
42,248,625,559

39,179,136,160

9.3. Contributions — CBHI scheme

In accordance with Law N° 03/2015 of 02/03/2015 governing the organization of the community-based health
insurance scheme determined the sources of property intended for the community-based health insurance scheme

as follows:

. Members’ contributions shall be determined by an Order of the Minister in charge of community-based health

insurance scheme (Article 6 of the Law N° 03/2015 of 02/03/2015).

2. Government contribution equivalent to thirteen per cent (13%) of the domestic annual budget of the Ministry

of Health;

(98]

4. Donation, grant and bequest.

CBHI contributions received by RSSB during the year were as follows:

Contribution of subscription fees from every public and private health insurance entities operating in Rwanda;



RWANDA SOCIAL SECURITY BOARD

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

Government Contributions
Members Contributions
Insurance contribution

9.4. Contributions — Maternity leave scheme

2018
Frw
5,588,943,504

21,027,439,881

3,466,435,439

2017

Frw
5,406,680,207
19,917,191,180
3,304,691,931

30,082,818,824

28,628,563,318

Pursuant to Law N° 003/2016 of 30/03/2016 establishing and governing maternity leave benefits scheme. The
contribution for maternity leave benefits is equal to zero point six percent (0.6%) of the salary to which the
contribution is subscribed. The employer and the employee each contributes zero point three percent (0.3%) of

the salary to which the contribution is subscribed.

Maternity leave - Contributions

10. Benefits paid

Pension scheme

Medical scheme

Community Based Health Insurance (CBHI) scheme
Maternity leave scheme

10.1. Benefits paid — Pension scheme

Benefits paid to pensioners

Benefits paid to deceased members’ beneficiaries
Incapacity benefits

Other occupational hazards

10.2. Benefits paid — Medical scheme

Sub-Note
10.1
10.2
10.3
10.4

Acts medical from partner hospitals, health centres and clinics

Partners pharmacy costs

2018
Frw
6,059,777,866

2017
Frw
3,421,526,070

6,059,777,866

3,421,526,070

2018

Frw
21,537,323,822
22,230,013,298
41,765,245,302
835,126,868

2017

Frw
18,154,688,834
18,727,024,054
35,674,865,819
468,849,682

86,367,709,290

73,025,428,389

2018

Frw
16,824,940,626
3,837,328,109
237,854,374
637,200,713

2017

Frw
14,143,036,406
3,387,719,514
200,918,322
423,014,592

21,537,323,822

18,154,688,834

2018

Frw
16,559,022,032
5,670,991,266

2017

Frw
14,165,612,339
4,561,411,715

22,230,013,298

18,727,024,054

46



RWANDA SOCIAL SECURITY BOARD

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

10.3. Benefits paid — CBHI scheme

CBHI medicine
CBHI medical acts

10.4. Benefits paid — Maternity scheme

Maternity leave benefits

2018
Frw

41,765,245,302

2017

Frw
5,638,863,550
30,036,002,269

41,765,245,302

35,674,865,819

2018 2017

Frw Frw

835,126,868 468,849,682

835,126,868 468,849,682
47
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RWANDA SOCIAL SECURITY BOARD

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

24.2. Reconciliation of movement in Investment properties during the year - Medical Scheme

As at 30 June 2018

Property description

Land for investment property
Twin Tower 2

Twin Tower Equipment's

At 1 July 2017
511,913,100
11,498,182,123
139,780,825

At 30 June 2018
511,913,100
11,498,182,123
139,780,825

12,149,876,048

12,149,876,048

There was no movement in property and equipment during the year.

As at 30 June 2017

Property description

Land for investment property
Twin Tower 2

Twin Tower Equipment's

25. Assets held for sale

Opening at 1 July
Disposals
Closing at 30 June

RSSB’s assets held for sale comprise centre socio-recreatif at Kacyiru estate

At 1 July 2016 Additions At 1 July 2017
- 511,913,100 511,913,100
9,811,577,668 1,686,604,455 11,498,182,123
139,780,825 - 139,780,825
9,951,358,493 2,198,517,555 12,149,876,048
2018 2017
Frw Frw
457,051,652 457,051,652
(2,552,130) -
454,499,522 457,051,652
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RWANDA SOCIAL SECURITY BOARD

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

27. Government Bonds

The Government Bonds held by RSSB at the end of the year under the Pension scheme were as follows:

Description of Bond

2006 Government Bond
2014 Government Bond
Total

Classification of Government
Bonds

(non-current vs current)
Non-current

2006 Government Bond
2014 Government Bond

Current
2006 Government Bond
2014 Government Bond

27.1. Government Bond from 2006

Opening balance | July

Interest income earned during the year
Repayment received

Closing 30 June

Sub-Note

27.1
27.2

271
27.2
Sub-total (1)

27.1
272
Sub-total (2)

Total (1+2)

Classification of Government Bonds (Non-current Vs Current)

Non-current
Current
Total

Balance as at

Balance as at 30

30 June 2018 June 2017
Frw Frw

- 19,000,000,000
2,401,098,014 7,027,168,876
2,401,098,014 26,027,168,876
- 4,651,524,197

- 4,651,524,197

- 19,000,000,000
2,401,098,014 2,375,644,679
2,401,098,014 21,375,644,679
2,401,098,014 26,027,168,876
2018 2017

Frw " Frw
19,000,000,000 27,038,222,222

1,087,500,000

(20,087,500.000)

1,725,000,000
(9,763,222,222)

19,000,000,000

19,000,000,000

19,000,000,000

On 29" September 2006, RSSB entered into an agreement with the Government of Rwanda through Ministry of
Finance and Economic Planning (MINECOFIN) to convert all previously held amounts due from Government
equivalent to Frw 66.101,306,491 into a 12 year Government bond with an annual interest rate of 7.5%. Repayment

of this Government bond (including) interest is to be completed in the fourth quarter of 2018.

As at 30" June 2018, the outstanding balance on the principal for this Government Bond amounting to Frw

19,000,000,000 was fully settled ahead of schedule during the year.
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RWANDA SOCIAL SECURITY BOARD
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

27.2. Government Bond from 2014

Particular 2018 2017
Frw Frw
Opening balance 1 July 7,027,168,876 11,427,460,962
Interest income earned during the year 214,489,614 440,268,390
Repayment received (4,840,560,476) (4,840,560,476)
Closing 30 June 2,401,098,014 7,027,168,876
Classification of Government Bonds (Non-current Vs Current)
Non-current - 4,651,524,197
Current 2,401,098,014 2,375,644,679
2,401,098,014 7,027,168,876

On 25" October 2013, RSSB entered into an agreement with the Government of Rwanda through Ministry of
Finance and Economic Planning (MINECOFIN) to covert sell three (3) RSSB properties to the Government of
Rwanda (GoR), these include;

- Kacyiru Building (former CSR headquarter) located at plot No.3135 at Kacyiru sector, Gasabo District

- Kicukiro Pension Plaza located at plot No.14162 at Kicukiro sector, Kicukiro District

- Nyarugenge Plaza located at plot No.10040 at Muhima sector, Nyarugenge District

The agreed purchase consideration for these properties was Frw 26,297,638,528 (exclusive of taxes). This
consideration was 1o be paid in form of down payment of Frw 5,000,000,000 and a Government Bond of Frw
21,297,638,528. This Government Bond was to be repaid on a quarterly basis for a 5 year period at an annual interest
rate of 5% per annum.

As at 30 June 2018, the outstanding balance on this Government Bond was Frw 2,401,098,014 which will be settled
in the next 12 month period ending 30" June 2019. '

28. Corporate bonds
The Corporate Bonds held by RSSB are as follows:

Balance as at Balance as at 30

Sl-Note 30 June 2018 June 2017
Frw Frw
1&M Bank (formerly BCR) Bond 28.1 - 73,185,000
International Finance Corporation (IFC) Bond 28.2 2,536,177,884 2,536,177,884
Total 2,536,177,884 2,609,362,884
Classification of Government Bonds (Non-current
Vs Current)
Non-current
1&M Bank (formerly BCR) Bond 28.1 - -
International Finance Corporation (IFC) Bond 28.2 2,536,177,884 2,536,177,884
Sub-total (1) 2,536,177,884 2,536,177,884
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Balance as at

Balance as at 30

Sub-Note 30 June 2018 June 2017
Frw Frw

Current
1&M Bank (formerly BCR) Bond 28.1 - 73,185,000
International Finance Corporation (IFC) Bond 28.2 - -
Sub-total (2) - 73,185,000

Grand total
(1+2)

28.1. Reconciliation of I&M Bank (formerly BCR) Bond

Particular 2018

Frw
Opening balance | July 73,185,000
Interest income earned during the year 2,388,749

Repayment received (75,573,749)

Closing 30 June -

Classification of Government Bonds (Non-current Vs Current)

Non-current -
Current -
Total -

2,536,177,884

2,609,362,884

2017

Frw
146,410,833
10,208,333
(83,434,166)

73,185,000

73,185,000

73,185,000

On 25 July 2012, RSSB invested Frw 350,000,000 in a Corporate Bond issued by Banque Commerciale du Rwanda
(BCR) currently [&M Bank Limited with an annual interest rate of 10.5%. During the year ended 30 June 2018, the

balance on the corporate bond was fully settled by I&M Bank Limited.

28.2. Reconciliation of IFC Bond

Particular

Opening balance | July 2,

Interest income earned during the year
Repayment received

2018

Frw
536,177,884
306,250,000

(306,250,000)

Closing 30 June 2,

536,177,884

Classification of Government Bonds (Non-current Vs Current)

Non-current 2,536,177,884
Current .
Total 2,536,177,884

2017

Frw
2,535,336,538
307,091,346

(306,250,000)
2,536,177,884

2,536,177,884

2,536,177,884

On 22 May 2014, RSSB invested Frw 2,500,000,000 in a corporate Bond issued by the International Financial
Corporation through the National Bank of Rwanda (BNR) with an interest rate of 12.25% and tenure of 5 years

ending on 21 May 2019.

[ i, .
= e
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29. Treasury bonds

The treasury bonds held by RSSB as at the end of the year per scheme were as follows:

Description

Government treasury bonds - Pension scheme
Government treasury bonds - Medical scheme

Classification of Government Bonds (Non-
current Vs Current)

Non-current
Government treasury bonds - Pension scheme
Government treasury bonds - Medical scheme

Current
Government treasury bonds - Pension scheme
Government treasury bonds - Medical scheme

29.1. Treasury bonds — Pension scheme

Particular

Opening balance | July

Transfers from corporate bonds
Investment during the year

Interest income earned during the year
Accrued tax on interest income
Receipts during the year

Closing 30 June

Sub-Note

29.1
29.2

Total

Sub-total (1)

Sub-total (2)
Grand total
(1+2)

Balance as at
30-Jun-18
Frw
44,778,824,665
9,736,699,892

54,515,524,557

40,733,439,627
7,714,007,586

48,447,447,213

4,045,385,036
2,022,692,308

6,068,077,344

54,515,524,557

2018
Frw

40,381,716,403

7,899,094,296
5,125,428,010

(8,627,414,044)

44,778,824,665

The amortized cost of the government securities closely approximates their fair value.

29.2. Treasury bonds — Medical scheme

Opening balance | July

Investment during the year

Interest income earned during the year
Receipts during the year

Closing 30 June

2018
Frw

12,327,326,816

1,360,189,501
(3,950,816,425)

9,736,699,892

The amortized cost of the government securities closely approximates their fair value.

A

Balance as at
30-Jun-17

Frw
40,381,716,403
12,327,326,816

52,709,043,219

34,164,211,788
12,327,326,817

46,491,538,605

6,217,504,614

6,217,504,614

52,709,043,219

2017

Frw
28,412,351,530
788,118
14,196,600,000
4,032,548,681
(3,760,571,926)
(2,500.000,000)

40,381,716,403

2017
Frw

14,480,723,472

1,000,000,000
1,649,708,338

(4,803,104,994)

12,327,326,816
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30. Treasury bills

Sub-Note
Treasury bills - Pension scheme 30.1
Treasury bills - Medical scheme 30.2
Total

30.1. Treasury bills — Pension scheme

Opening balance 1 July
Purchases

Interest accrued
Maturities

Closing 30 June

Balance as at
30-Jun-18

Frw

41,357,127,468
23,966,624,601

Balance as at
30-Jun-17
Frw
34,075,150,939
14,048,855,230

The amortized cost of the government securities closely approximates their fair value.

30.2. Treasury bills— Medical scheme

Particular

Opening balance | July
Purchases

Interest accrued
Maturities

Closing 30 June

14,048,855.,230
35,267,679,780

65,323,752,069 48,124,006,169
2018 2017
Frw Frw
34,075,150,939 29,178,572,230
101,639,581,895 51,582,210,222
2,254,394,634 4,215,707,748
(96,612,000,000) (50,901.,339,261)
41,357,127,468 34,075,150,939
2018 2017
Frw Frw

9,347,950,274
25,993,429,500

The amortized cost of the government securities closely approximates their fair value.

31. Commercial papers

During the year, RSSB invested in commercial papers as follows:

Company issuing commercial paper

HORIZON GROUP
CRYSTAL VENTURES LTD
NPD Limited

Total

Details of the commercial papers are as follows:

1,172,489,591 1,207,475,456
(26,522,400,000) (22,500,000,000)
23,966,624,601 14,048,855,230
Sub-Note 2018 2017
Frw Frw
31.1 2,766,593,408 -
31.2 10,245,475,396 -
31.3 13,429,720,279 -
26,441,789,083 -
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31.1. Commercial paper issued by Horizon Group

2018

Frw

Opening balance 1 July -
Purchases during the year 2,640,000,000
Interest accrued during the year 126,593,408
Maturities -
Closing 30 June 2,766,593,408

RSSB invested Frw 2,640,000,000 in a commercial paper issued by Horizon Group on 23" February 2018. The
commercial paper is for a duration of 1 year and will attract an annual interest rate of 12%.

31.2. Commercial paper issued by Crystal Ventures Limited

2018

Frw

Opening balance | July -
Purchases during the year 9,772,470,000
Interest accrued during the year 473,005,396
Maturities -
Closing 30 June 10,245,475,396

RSSB invested Frw 9,772,470,000 in a commercial paper issued by Crystal Ventures on 16" May 2018. The
commercial paper is for a duration of | year and will attract an annual interest rate of 10%.

31.3. Commercial papers issued by NPD Limited

2018

Frw

Opening balance 1 July -
Purchases during the year 13,200,000,000
Interest accrued during the year 229,720,279
Maturities -
Closing 30 June 13,429,720,279

RSSB invested a total of Frw 13,200,000,000 in a commercial paper issued by NPD Limited on 8" May 2018.
The commercial papers have a duration of 1 year and will attract an annual interest rate of 12%.



